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Sean’s #1 Prediction for 2014

Buyers buy as much house as
their banker says they can
afford




Sl Sort Of

All 295,000 360,000
Distressed 234,000 257,500
Non-Distressed 357,000 399,000

Yes

2005

Median Income $51,755
Qualifies for: $314;446
$527,308 using Pay Option ARM
with 1.25% teaser rate

Median Price: $522,670

2014

Median Income $71,843e
Qualifies for: $365,000
Median Price: $365,000 +2% yoy

Sean’s #1 Prediction for 2014

Buyers buy as much house as
their banker says they can
afford
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December sales -11.4% Y-0-Y

Sales Volume (# of Properties Sold)

Change
55,000 M-o-M (%) Y-0-Y (%)
Al PrOP ety Sntes /0% 145 December 2014 sales down
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CA sales down 11.7% v. 2013
(lowest since 2007)

Distressed down 42.7%
Non-distressed up 2.2%.

Since 2009, when distressed sales
peaked, distressed down 75.8%
and non-distressed up 86.3%
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December 2013 vs. 2014

« SF Bay Area: sales down 6.9%
(distressed down 30.8%, non-distressed down 1.6%)

« Southern CA: sales down 3.5%
(distressed down 26.3%, non-distressed up 3.3%)

« Central Valley: sales down 8.6%
(distressed down 26.3%, non-distressed down 0.9%)
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| owest since 2007
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Median price up 5.5%
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Still not working? Get help at pollev.com/app/help
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Other’s Predictions & Market Notes

N.A.R Median +4.0%, Volume +7.4% — National
CorelLogic Median +4.8%, Volume +9% — National
C.A.R. Median +5.2%, Volume +5.8% — California

Positive: Negative:

Lower mortgage insurance premiums Low affordability for homebuyers
Lower down payment requirements (3%!) Low return on investment for investors
FHFA rep and warrant clarifications HELOC and HAMP Resets

QRM rule finalized Rising interest rates 2nd half 20157

Cheaper oil / fuel = more disposable Student Debt
income

Easier credit - return of stated income Fewer distressed sales
2nd Half 2014 economic growth
Lower unemployment

Wage inflation

Fewer distressed sales

Getting close to “Return to Normal”

Getting close to “Return to Normal”
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Sean’s TaI;e

4

*Return to Normal” = “Return to
Stupidly, Insanely, Dangerous’

Flat' prices +/- 5%

Flat to declining volume 0 to -10%

Despite positive news, lack of
affordability will continue to
suppress the CA Market.




Sean’s Take

Phase |
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» Price declines are
next, but likely a year
out

» External factors
could accelerate or
delay
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Sales Volume (# of Properties Sold)

March sales +33.1% M-o0-M

Change
55,000 - M-o-M (%) Y-0-Y (%) Viarch 2015 sal 33.1% 1
arc sales up .17 Trom
All Property Sales 33.1% 8.0% February 2015, biggest March
Non-Distressed Property Sales 36.7% 12.2% increase since March 2011
Distressed Property Sales 18.1% -8.3%
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Median price +4.8% M-o0-M

Change
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| Airbnb 2014

W ‘ 25+ million guests

2+ million guests / month
27/5% Increase Y-0-Y

/75 million room nights

$5.5 Billion in bookings

$13 Billion valuation

@ PropertyRadar




@ Clirbnb Q Where are you going? Browse SignUp LogIn Help List Your Space

Tahoe Donner Estimated Market
3 Bedroom /2.5 Value: $429.000
Bath / 1,700sf

Median Income $72,188 Monthly Rent $2,300 Nightly Rent $260
Qualifies for $387,000 7% Cap Rate $285,000 Monthly Rent $3,900+
7% Cap Rate $479,000

Per Night

Check In Check Out Guests

Chill out in Tahoe

Truckee, CA, United States mm/dd/yyyy mm/dd/yyyy 1

b i
Lorraine And Jim Entire home/ant 9 Guests 3 Bedrooms 4 Beds RequeSt to Book

@ PropertyRadar
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231k Airbnb Listings

California - 23108 Airbnb listings

Most Popular Cities Select a city to view city specific analytics information ‘ Select a city #}
City # Listings

1 Los Angeles 6,291

2 San Francisco 4,142

3 San Diego 2,114

4 Venice 1,049

5 Santa Monica 843

6 Oakland 701

7  South Lake Tahoe 653

8 Berkeley 646

9 Santa Barbara 595

10 Palm Springs 551

Highest Priced Cities
City Avg Price

1 Dillon Beach $455

2  Newport Coast $429

3  Kirkwood $335

4  Malibu $325

5 Indio $300

6  Pebble Beach $300 »

Map data ©2015 Google, INEGI  Terms of Use

7 Rancho Mirage $300




Number of Homeowners (%)

700k homeowners underwater

24% 22.8%
Underwater
18.3% 18.6%
18% Abovewater
15%
7.9%, or nearly 700,000
12% California homeowners are
underwater
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Loan to Value Ratio Categories (%)

Note: Underwater homeowners have loan balances greater than the current

Source: PropertyRadar.com value of their home. Approximately 3 percent of homowner equity positions are @PropertyRadar
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Cash sales +23.5%
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-lip Sales +26.7%
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Institutional purchases +14.5%

Change
M-o-M (%) Y-0-Y (%)
Market Purchases by LLC or LP 14.5% 0.8%
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Institutional Sales +25.5%

Change
M-o-M (%) Y-0-Y (%)
Market Sales by LLC or LP 25.5% -12.4%
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—oreclosure Starts -0.1%

Change
9,000 - M-o-M (%) Y-0-Y (%)
Notice of Default 0.1% -15.1%
8000 Notice of Trustee Sale 17.5% -8.6%
' Foreclosure Sale 6.8% -21.3%
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Precipitation Departure from Average (in.)
5/%/2012 — 5/4/2015
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"Successful People dre simplg
those with successful habits.”

- Bridn Tracg
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Tried and true
behaviors and
strategies for

today’s real
estate Investor.




@ Find your market
@ Get the leads
@ Own your market
@ Qualify the deal
@ Analyze. Refine.

lterate. .




1 Find Your market

Where's the money?
Who's the competition?

Know your customer.




#2 Get the leads

Target the leads that meet your market
criteria — current, accurate, relevant

Segmented

¥ % 2004 19TH ST, SAN FRANCISCO, CA 94107
Property Details.

] &
Use Code: 2 Courty. SAN FRANCISCO =
Yoor Buit 1912 Zoneg Ri2 APN: 400048 akbated Vibus, 91,006 98 -~
Beds: 3 Units: 0 Rader 10: PIBFINI0 s Bagon e 00
Bata: 2 Rooms: 6 Swadrvson B S s
Saft 191 Gaaoe: o Consus: 22708 st
Lotsarro Posk N Trct0
Lot Acres: 0 Firegiaco No
Swres:0

Kevin Rose

[

HVAC: N0 Paroet Mas: Puchase
Legat

Toge:

Timeline

About  Friends

00 YOU KNOW KEVIRY

To see what he shares with friends, sond hm a friand request.
AT
m—
Purchase Amount: $1,050,000
Down Payment: $321,000 N
S
"

Relentlessly keep
your list up to date.

11 4 ol iends inchuing Bras My and Dsve
Mo

a Kevin Rose
- vern.
Tax ASSOSIM yiay poces
Tota Vatoe: §

- Orecors
# Tory Hamk Foundation

fetebir R
s S13000 hact 2014

R 426 Tox Rt A 00
rgrovemans. {88 ©)

s Yes
Lane Guide ($)

# Uves in San Franceco, Calioma

he sando but s happly in my baby. Hitg oral
Lookup Taes: County Visbade

Emity Otson LaFave.
¥ Married 10 Dasya Rose

Foeabook
Market Value (e

7 Bomon Fetmay 21, 1977
MV a0 =
Extmatos V4 ot Sec o st Busnass Sewrcn 18 HE 9% Comitorcn oA AT
Lot Boerested frSSp——
Compuatiasues  owastoawy  Toouy [N 31tk 2ok
Camparaa Untnge

Susteass sa20wt

i
s

$1,045 - $1.9600 > 1 v )
Mosan hsreassny. o8 swow nf] 14tk Mton coma .
e ———— T w

More than a list,
create a database.



#3 Own your market

Reach your market with multi-channel
communications

Recency, Frequency, Mode, Message
Track and keep everything

Automate everything
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» Share the load. Share
the perspective.




5 Analyze. Refine. Iterate.

Monitor, review  Refine things lterate and
and analyze that aren’t improve on
results working what works
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@ Find your market
@ Get the leads
@ Own your market
@ Qualify the deal
@ Analyze. Refine.

lterate. .




&) PropertyRadar

“I would be lost without PropertyRadar.
Best source ever for our business...GET

THIS!” — Judy Fiolle

FREE TRIAL

Property Search

Trustee Sale Schedule
Listing Search
Robust Property Profiles

Title Research

€+ C 4 rostiapp popertyadmoom e B . 2
o O 52 @ [ Wor Ewerts Wowen ove B Popuriose [ soce [ acorosey 15

Explore

Explore Visually Best Foreclosure Search
Transfer Search Comparables
Marketing Automation Saved Searches
Exports Leads Document Images & Maps
Teams & Workflows Automated Alerts

www.propertyradar.com




